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To His Excellency the Governor, 
to the General Court, and to the 
Trustees of the Boston Metropolitan District: 


In accordance with the requirements of Chapter 544 of the 


Acts of 1947, as amended, the Trustees of the Metropolitan Transit 
Authority herewith file the tenth annual report of the Authority, which 
covers the results of operations for the calendar year 1956. 


SUMMARY OF REPORT 


Total deficit of the Authority, including all fixed charges, 
for 1956 amounted to $8, 324, 287.73. This is an increase of $1,609,653.10 


compared to the deficit for the previous year. 


Income of the Authority in 1956 totalled $39, 334, 804.94, an 
increase of $1, 032,529.67 over the income received in 1955. This was 


primarily the result of an increase in fares established October 1, 1955. 
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Net results of operations, as specified by Chapter 196 of 
the Acts of 1954, showed a loss of $2, 481,415.67. This compares 


with a loss of $915,178.06 incurred during 1955 under the above Act. 
EXPENSES INCREASE BEYOND INCOME 


Under presently existing conditions, it does not appear 
possible to bring expenditures of the Authority into balance with in- 
come. Reasons are obvious. 

An increase of $2,028, 585.50 in wages over those of 1955 
was paid to employees during 1956. This alone was almost twice the 
increased income during the year. 

Other items comprising total operating expenses - materials 
and services, injuries and damages, fuel, and MTA retirement fund - 
showed substantial increases during 1956. Net result was an increase 
of $2,581,164. 57 in total operating expenses as compared with those 
of 1955. This despite the fact that management kept the average number 
of weekly employees during 1956 at 6,005, as compared with 6,073 in 
1955. Revenue miles operated in 1956 totalled 40, 646,563 which was 
a reduction of 230, 598 below 1955. 

In this connection, the Board wishes to point out items————_—~ 
mentioned above continue to show increased costs and will undoubtedly 
cost more in 1957, 

Employees have already petitioned for further increases of 
wages during 1957 - proposals which would add materially to the costs 
of wages paid in 1956. Wage increase petitions for 1957 also include 


proposals for further 'fringe'' benefits. 
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The matter will be resolved by arbitration, as provided by 


law and as provided in agreements between employees and the Authority. 


PATRONAGE DECLINES SHOW SIGNS OF EASING 


The total number of revenue passengers carried in 1956 was 
219,286,909. This is a reduction of 5, 791,006 below the number of 
passengers carriedin 1955 (or 2.57%). This is a considerable reduction 
under the comparative losses in the previous two years. In 1954, the 
loss was 9.01% from 1953. In 1955, the loss was 7.80% from 1954. The 
following comparisons in three cities comparable to Boston indicate the 
Authority's loss is running less than the average: 


Total Loss of Passengers 
in 1956, as compared 


to 1955 
Detroit 8.8% 
St. Louis 7.5% 
Philadelphia 4.0% 
Boston C. 6% 


(Figures compiled by American Transit Association. ) 
USE OF 5¢ CHILDREN'S FARE MOUNTS 


While the total number of revenue passengers carried by the 
Authority in 1956 showed a decline of nearly six million, the number of 
passengers carried at the 5¢ fare, established by the Legislature as 
applicable to children between 5 and 14 years of age, inclusive, and 
those using pupils' tickets, showed an increase of 1, 266, 118 for the 
year. Five-cent cash fares increased 5.21% and use of 5¢ pupils! 


tickets increased 2. 58%. 
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In 1956 those riding on the 5¢ fare totalled 27,022, 599 - 
or 12. 32% of the total number of passengers carried during the year 
on the entire system. 

These figures indicate, in our opinion, a widespread misuse 
of the 5¢ fare, with many thousands of over-age youngsters, and many 
who are regularly, or part-time employed, using the 5¢ fare in viola- 
tion of the original intent of the Legislature when this law was enacted. 
Vigorous efforts were continued during 1956 to police the use of the 5¢ 
fare. This task is a difficult one for employees, who are required to 
attempt to judge the actual ages of Juveniles whose appearance is such 
they could be anywhere from 12to 17 years old. 

Equally vigorous efforts have been made to restrict the use 
of school children's tickets by boys and girls who are employed regularly 
or part time. It is evident, however, from the sharp increase in 5¢ 
cash fares and in the use of pupils' school tickets, there is extensive 
evasion of proper payment of fare by thousands of young people who 
have passed the age limit of children whom the Legislative Act was 


intended to aid. 


STEADY INCREASE IN USE OF MTA PARKING LOTS 


In 1956, use of MTA parking lots, where all-day parking for 
25¢, plus a round-trip fare on the MTA is sold thru combination tickets 
priced at 65¢ continued to increase. 

In 1956, cars parked at MTA lots reached a total of 563, 183. 
This compares with 443, 480 automobiles parked in the year ending 


October 31, 1954. Nineteen hundred and fifty-four was the first year of 


-- 


operation of the lots, under present policy of charging for parking, as 
compared with "free parking for MTA patrons" prior thereto. 

In three years the policy, established by the present Board 
in November of 1953, has kept nearly a million and a half automobiles 
from further clogging Boston's intown street congestion. It has also 
provided a total of some four million anda half additional passengers 
for the MTA. Studies have shown that each car parked averages about 
1.5 one-way passengers for the Authority. 

In addition, the Authority has received from the lessees of the 
lots upwards of $170,000. in new rental income, $64,000. of which is 


included in 1956 revenues. 


ADVERTISING CAMPAIGN CONTINUED 


Your Trustees have continued, thru newspapers and radio, 
to advertise the advantages in time consumed and ultimate cost of parking 
at MTA lots, as compared with driving automobiles into Boston. The 
fact that patronage of MTA lots continues to show steady increases would 


seem to indicate such advertising is productive. 


SERVICE IMPROVEMENTS 


Fifty new cars to operate as twenty-five articulated units for 
use on the Everett-Forest Hills rapid transit line were ordered in August, 
with delivery expected to commence in the Spring of 1957. These cars 
are each 55 feet in length, and are the longest which clearances on the 
line will permit. They will each seat 48 passengers. 

A hundred new hydraulic-drive, diesel buses were put into 


service on various lines during 1956. 
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They enabled bus substitution for streetcar operation on the 
Egleston Square-Lenox Street route (June 16); and similar substitution 
(June 17) on the Harvard-Watertown and Harvard-Waverley routes on 
Sundays and holidays; with added substitution on the latter line in early 
morning and evening service (December 15). Elimination of this 
streetcar operation resulted in a substantial saving in operations costs 
on these routes. 

New, modern lighting systems were installed in seven rapid 
transit stations during 1956. Eleven more are scheduled for similar 
treatment in 1957. This will bring the number of stations given modern 
lighting in a three-year period to 23. 

A new passenger station was authorized at Arlington Heights 
(ready for operation early in 1957). This permitted a rearrangement 
of the bus-storage yard, enabling release of a considerable area on 
property of the Authority for automobile parking. These additional 
parking facilities will be ready for patrons early in 1957 and should 


attract more patrons to the Arlington Heights-Harvard Square bus line. 


NEW LINES ESTABLISHED 


Several new lines of surface vehicles were established during 
1956 on an experimental basis. Most of these were tried at insistence of 
interested groups of individuals who predicted they would prove 
profitable. 

Only two of them, one between Columbia Rapid Transit Station 
and the Columbia Housing Project in Dorchester; and the other an ex- 


tension of the times of operation of the Orient Heights Belt Line are still 


bey be 


in operation. All the others, despite vigorous promotion and advertising, 
failed to attract sufficient patronage to anywhere approach meeting out- 
of-pocket costs of operation. 

Requests for establishment of new lines, or extensions of 
existing lines, continue to be pressed by individuals or groups. Each 
request is carefully studied. If there is any indication, in the opinion 
of those experienced in transportation, of profitable potential patronage, 
management takes the proper steps. Most such requests, however, 
examined properly for potential patronage, indicate, without any doubt, 


that to establish them would only add further to loss from operations. 
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Prospects of an even larger deficit from operations looms in 
1957, unless there is some action which results in a considerable 
increase in patronage. 

It is our considered opinion that there is little likelihood of 
any such substantial increase cn presently operated lines. Changed 
habits of thousands who formerly used vehicles of the Authority during 
evening hours and on Saturdays and Sundays; those who now stay at 
home to watch television in the evening; and those who use their auftomo- 
biles instead of public transportation on week-ends are apparently a 
permanent change. 

Additional fringe parking lots are under active consideration. 
There is little available vacant land, located where it would attract 
motorists to park and use vehicles of the Authority in and out of the city 
proper. Such areas as appear available are in process of negotiation 


for use by the Authority. 
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There already exists the need for more new and modern 
equipment on the rapid transit lines. The fifty new cars now on order 
will not fill the gap, nor for long provide a stop-gap. There is also 
need for further replacement of some older buses. 

Any increase in wage costs which may come as the result of 
the impending arbitration of employee proposals must, of necessity, be 
Botlcetcmuilgallarger deficit in 1957. 

Methods by which costs of operations may be further reduced 
are under intensive study. We shall also continue efforts towards 


service improvements which should attract more patronage. 
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OPERATING EXPENSES 


Actual operation results of the Authority for the calendar 


year of 1956, as compared with the same period of 1955, were as 


follows: 
YEAR 1956 YEAR 1955 INCREASE 
Wages $30, 343, 434.09 $28, 314, 848. 59 52,020. 0508 oo 
Materials, Services 
and other items 4, 344, 157. 40 4,163, 455. 70 180, 701.70 

Injuries and Damages 1,549, 454. 61 Naz2o8, 829.95 260, 625. 26 
Depreciation aco 8; 000200 ice 0. 0002 0G - 
Fuel ee s0 eS0eo 1,931, 624. 67 298, 677.00 
Power Interchange (Net) 419, 786.15 Cr. 134, 189.01 Cr. 285, 597.14 Dec 
MTA Retirement Fund 1,773, 219. 46 inot 5,041. 21 98,172.25 
TOTAL OPERATING 

EXPENSES $41,020, 781.08 $38, 439,616. 51 $2,581, 164. 57 


FIXED CHARGES 


Under the law of the Commonwealth, as at presently con- 


stituted, certain so-called fixed charges must be included as a part of 


PO. 


the cost of service. These items are composed of taxes, interest on 
bonds, payments on funded debt and Cambridge Subway rental. The 
following table compares these items for 1956 and 1955: 


YEAR ENDED DECEMBER 31 





1956 | Shleys 

Taxes $ 780, 851. 49 $ 767,649.62 
Cambridge Subway 

Rental 387, 676. 64 388, 323. 34 
Interest on Bonds 3, 538, 195. 42 3) 635, 100-61 
Payment on Funded 

Debt. - B. M. D. 2; 012, 000700 1,864, 000. 00 
Miscellaneous Items 14, 588. 04 10, We 720 
TOTAL $6, 73373 559 $6,663, 869.97 
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FINANCIAL STATEMENTS 


The balance sheet of the Metropolitan Transit Authority at 
December 31, 1956, related statement of income and cost of the service, 
detail of operating expenses, for the year ended December 31, 1956, 
together with notes relating to these financial statements are appended 
to this report. 

Respectfully submitted, 
BOARD OF TRUSTEES 


METROPOLITAN TRANSIT AUTHORITY 


(Signed) Frank W. Rourke 2 Cha tena 


A. Robert H. Ryan 


iB Harold D. Ulrich 


Rahriaru 2A 1047 


FINANCIAL STATEMENTS 


/ METROPOLITAN TRANSIT AUTHORITY 
BALANCE SHEET-DECEMBER 31, 1956 
ASSETS 


Fixed assets (Note A): 
Roadandwequipment gigs. « «cigs ><» oye 6 0 © oo w.a) siccr ase NeMe Meee) ap ayuert cr emtertetreten @eitetch eit it-tte iat anna 
Miscellaneous physical property... cece cc cree ee newer enter cence scans seeesens 


Less - Reserve for depreciation of property and for obsolescence and 
losses in respect to property sold, destroyed or abandoned (Note B) ...... 


Subways, tunnels and other facilities: 
Acquired from the City of Boston as of August 3, 1949 in accordance 
with Chapter 544 of the Acts of 1947 as amended by Chapter 572 of 
the Acts of 1949 oan ceo ac well wee ore orn ene meet or aiteibene ite) ellen e te itamete emma ist cts stent et een 
Constructed by Metropolitan Transit Authority since August 2, 1949 ......... 


Less - Amortization through debt retirement reimbursed to the Authority 
(Paragraph (1) of Section 8A of Chapter 544 of the Acts of 1947 as amended 


and Section (7) of Chapter 649 of the Acts of 1949 as amended) (Note C) 
Total fixed assets, less reserve and amortization ....... cece e eee eneee 
Current assets: 
Cash in hanks and on hand (incl. $176,979.86 deposited for payrolls) ......... 
United States Treasury Bills . 2.222522 eee 
epecial deposits <agiyoe. . ..kc Giese 6. eee a eis 6 cc eee cre tere ee ene sc eee ee 


Commonwealth of Massachusetts - Amounts receivable under Chapter 544 of the Acts 
of 1947 as amended: 
Assessable deficit - per accompanying statement of income and the 
cost of the service 
Less - Amount advanced hy Commonwealth of Massachusetts in accordance 
with Section 13A of Chapter $44 of the Acts of 1947 inserted in said 


98.324, 287.73 


Chapter 544 by Chapter 409 of the Acts of 1954 (Note D) 4,500 ,000.00 
Miscellaneous accounts ahd rents receivable j252...... = 00s ce eet ereenn ane 
Material andjsupplies, at cost less reserve 72........0- ti eee 
Other current assets 22 feed sc bes eb ee we cele eee oreo 6 centre ements a mene ence ee 
Tetal current assets. 6 206s 6am «eo ee eee le reeree reenter tm renee re 


Other assets: 
Special deposits available only for: 

Extension of rapid transit facilities as provided for by Chapter 692 
of the Acts of 1945 as amended and to the extent of $395,628.04 for 
establishing off-street parking facilities, all as provided for under 
Chapter 544 of the Acts ofs1947@as amended ~<...22....~.. 9 eee 

Extension of East Boston Rapid Transit facilities to Revere and to the 
extent of $43,915.90 for studies, preliminary plans and estimates 
of cost for the extension of the Cambridge Subway, all as provided 
under Chapter 649 of the Acts of 1949 as amended and affected by 


Chapter 613 of the Acts of 1952 ....2:..396......-5- eee 
Purchase of revenue equipment as provided under Chapter 544 of the 
Acts of 1947 as amended « s.5 100 due cess cscs cole ee ener etenet ene 
Nortgagegnote receivable 2. 06.6005 ou bas «eso os alu ier ane yt cement nner 
Tetal other assets <.... dims sees « cass © ee ee Userenicesoteuate 


Deferred charges and unadjusted debits: 


Prepaidiiexpenses: ... swiss seas « « oe SRWeeeeeens « seers eogrerel < ocbe ce cena 
) Unadjusted debits ......acccceac csc 6 oMMM« oeey cee eis sheen ten a= eee 
dotal deferred charges*and unadmmsted debits... ... ne nr 


TOTAL ASSET S25 ggg cie ee eten eet teir erate ee eer 


(See accompanying notes to financial statements) 


$111,547,043.58 
206,735.80 
111,753.77 9a 


45 974 .579.69 


65,779,199.69 


40,.225,550.43 


19,238 ,382.94 


29, 46339335037 


9,151,814.89 


94,312,118.48 


120,091,318.17 


2,338,896 .88 
2,796 ,345.44 
251,175.30 


3 .824,287.73 
936,048.88 
2.480,625.50 
69,087.92 


12,296 .461.65 


615,489.15 


67,283.88 


115,828.50 
8 358. OF 


801,959.60 


147,358.00 
110,820.11 
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$133 447,917.53 


METROPOLITAN TRANSIT AUTHORITY 
BALANCE SHEET-DECEMBER 31, 1956 
LIABILITIES 


Funded debt (all held by Boston Metropolitan District) - per accompanying 

statement (Note E): 
Bond of Metropolitan Transit Authority. dated August 3, 1949 under authority 

of Section 7A of Chapter 544 of the Acts of 1947 as amended (less 

HemOOOmMHOO. included in current liabilities below) . 2.07... c ccc cece eer ec wenes 562,918,371.89 
Rapid transit bond of Metropolitan Transit Authority, dated August 3, 1949, 

under authority of Section 8A of Chapter 544 of the Acts of 1947 as amended 

(less $536,259.27 included in current liabilities below) ...... PR sss cect Scones 35,929,037 bee 
Bond of Metropolitan Transit Authority, dated November 25, 1949 under 

authority of Section 8A of Chapter 544 of the Acts of 1947 as amended 

mecemorie2 O00, included in current liabilities below) ... sacs .cee ccc rccvuces 6,834,000.00 
Bond of Metropolitan Transit Authority, dated March 1, 1951, under authority 

of Section 8A of Chapter 544 of the Acts of 1947 as amended (less $60,000. 

Seem meoamenmcurrent liabilities below) ........ css c reece rece cee ccew et esecens 4,140,000.00 
Bond of Metropolitan Transit Authority. dated March 1, 1951. under authority 

of Section 6 of Chapter 649 of the Acts of 1949 as amended (less $13,333.33 

Peeecmmeaectrrent liabilities below) .......-csasce seen ese eee nee neeeenseabes 906,666.67 
Bond of Metropolitan Transit Authority, dated March 1, 1951, under authority 

of Section 6 of Chapter 649 of the Acts of 1949 as amended (less $11,000. 

emceimenacinrent liabilities below) “.a-c0 5... so66 Sei ole eb ee wee eee eee ee es 759,000.00 
Bond of Metropolitan Transit Authority, dated January 15, 1952, andes 

authority of Section 8A of Chapter 544 of the Acts of 1947 as amended 

ecomeae, 000, included in current liabilities below) ..........0eeeeeeccceeecs 1,540,000.00 
Bond of Metropolitan Transit Authority, dated March 1, 1953, under authority 

of Section 8A of Chapter 544 of the Acts of 1947 as amended (less $15,000. 

Poencdmmeenmcnirrent liabilities below) .....c.cscscece sche ccee ects ene ceessences 1,065,000.00 
Bond of Metropolitan Transit Authority, dated March 1, 1953, under authority 

of Section 6 of Chapter 649 of the Acts of 1949 as amended (less $32,000. 

Peemneamimctnrent liabilities below) 21... 2.6.6. e see ee eee we ee canes eae 2.272, 000200 
Bond of Metropolitan Transit Authority, dated March 1, 1954, under authority 

of Section 6 of Chapter 649 of the Acts of 1949 as amended (less $10,000. 

Mimumicaedmesn: current liabilities below) ........6cccc twee ese ce seem e reese ae te ces 720,000.00 
Serial bonds of Metropolitan Transit Authority issued under authority of 

Section 22 of Chapter 544 of the Acts of 1947 as amended (less $1,007,000. 


eminenmemrctirrent Liabilities below) ...0c6.cccs cre cesses en be ce seen sce e te eseas 9.639,000.00 
126 .723.409.83 


Current liabilities: 


Funded debt installments payable within one year ..... .. cece eee tere reer creer ones 2,008 7002.00 
Momeoemeemcdnd wages payable .....c.scsccceceess: Be Oe en A ee er 1,468, 848.50 
Pmermemuerect and rents payable 2 ieee ssc de seen sce we ee wie cease cee eee eee ees 994,503.33 
Poeemeoomiedianrdl old age benefit tax 264 cess ce srs csr eet e ee ew ee ee eee wee wee 7/70) eeh a 
Peoowicnon, for injury and damage Claims . ...2.22.ccccsercseereecernes EE ee ee Oe 37o.0e 
medecmed tickets and tokenS ......-.:.sseececcrsoes Bud heen SPORE, Sac esate Oreo ners ols. 3. 316,492.85 
Employee withholdings and other iianaies, See cere ye a tte, ns Tsuna te el acer 6 Xa as 30) 932.93 

om Gi ocurrentelwabilities .....4.... Se Ce ee ee et ee ae eee 6.640. 330.39 


Deferred and unadjusted credits: 


Mnanortized premium on funded debt ..........csecees- Pe aeM ee OM treet <a al sali tc 0h a Jp Pasta con (sled esishene/ 
LbaKeks OSC @CL epPye acs iP. |i aan RH o  nr Neties a 4,417.39 
Tomer dete nredmanaundda]USted Fed 1 HSi.. ccc ccc eet 66 es e's vie se ese oe 0 84,177.31 


Commitments: 
(Note F) 


TOTAE@ET AB 11. TNE Sooo reer eee rete ec $133,447 ,917.53 


(See accompanying notes to financial statements) 


METROPOLITAN TRANSIT AUTHORITY 
Statement of Funded Debt - December 31, 1956 


(All held by the Boston Metropolitan District) 


PRINCIPAL 
NOTE ISSUE DATE TERM MATURITY DATE RATE AMOUNT 

A Hor, 15, 1948 10 Years Apr. 158, 1958 1.50% $150,000.00 
B Dec. 1, 1948 1S Years Dec. 9 t07 963 1.75% Pts. 0.0000 
C Aug. 3, 1949 Fixed Dec. Il, 2020 (see note) Gages ie oS 
D mace o, «L949 Fixed Nov. 20, 2024 (see note) 36,465,630.54 
E Nov. 25, 1949 30 Years Nov. #25, 1979 2.00% G70 25, JO0L OU 
Dec. 1, 1949 iS Years Dec. 1, 1964 1.80% 214,000.00 
G Mareen ., 1951 30 Years Mar. 1, 1981 (see note) 920,000.00 
H Mar. 1, 1951 30 Years Nave) 596 t 1.50% 4,200,000.00 
I Mar. 1, 1951 30 Years Mar oes) oe) 1.50% 770,000, 00 
I More  £, 1951 10 Years Mie oo -, o0% $35,000.00 
K Maree t, 1951 20 Years Naraele., 1971 1.50% 2577.0 0.00 
L Mar, 1, 1951 30 Years Mar.) Let 1.50% 3,178,000200 
M Mane lS, 1952 30 Years Dictator o.G 2 2.10% 1,562,000 ,00 
N Nene 05, 1952 9 Years Jan. 15, 1961 2.10% 330,000.00 
O Mar. 1, 15953 30 Years Mar. 1, 1983 Dott aie 1,080,000.00 
P Nae lam Loos 30 Years Mar, 1, 13988 22197 z2,304,0900.00 
Q Mar. 1, 1953 10 Years Mar. et, L963 2.50% 392,000.00 
R Mare 1. 1953 ll Years Mar. 1, 1964 2, 510% 120,000.00 
S Mar, 1, 1953 20 Years Mar. 1.9.7.3 2.50% 1,221,000.00 
ih Marcel, 1954 30 Years Mar. 1, 1984 AU A 730 70007UG 
U Mar. 1, 1954 10 Years Mar. 1, 1964 23 Ure 80,000.00 
V Mar. 1, 1954 9 Years Mar. 1, 1963 2.3 Ue 119,000.00 
W Mare) 1955 1S Years Mar eet, 1 97.0 2.00% 215, 0.0,0'200 
X Mar. 1, 1956 15 Years be oD tee to? 2.40% 1,820,000 .00 

TOTAL FUNDED DEBT - December 31, 1956 $1299.35 290.0243 

LESS + Payments due in 1957 in current liabilities 2,000 s0 92,00 

NET FUNDED DEBT - Payable after 1957 $126,723 409.83 


(See notes on following pages) 


NOTES ON FUNDED DEBT 


A Equipment serial bonds. Original issue $1,000,000. payable $50,000. semi-annually on April 
15 and October 15. (Issued under Section 22, Chapter 544, Acts of 1947 as amended.) 


B Equipment serial bonds. Original issue $2,175,000. payable semi-annually $72,000. on June 1 
and $73,000. on December 1. (Issued under Section 22, Chapter 544, Acts of 1947 as amended.) 


C Refunding bond. Original issue $71,418,371.89 payable $500,000. each June 1 and December 1 
and final installment of $418,371.89 on December 1, 2020. (Issued under Section 7A, Chapter 
544, Acts of 1947 as amended.) 


The interest payable on this bond is the interest payable by the Boston Metropolitan 
District on their contra debt and refunding issues. 


D Rapid Transit bond. Original issue $40,219,445.43 payable in 75 installments of $536,259.27 
on each November 20. This amount is paid by the State to the Authority each November 20 and 
a like amount is paid by the Authority to the Boston Metropolitan District on the same date in 
reduction of principal. (Issued under Section 8A(c), Chapter 544, Acts of 1947 as amended.) 


The equivalent of interest on this bond is provided for by the Metropolitan Transit Authority 
Rapid Transit note, dated August 3, 1949, wherein the Authority promises to pay to the 
City of Boston on behalf of the District, and in its place and stead, the actual interest on 
City of Boston Transit debt, less income collected on the City’s transit debt sinking funds. 


E Construction bond, Original issue $7,650,000. payable $102,000. annually on November 21 to 
and including November 21, 1978 and one payment of $4,692,000. on November 25, 1979. The 
$102,000. annual amount is paid by the State to the Authority each November 20 and a like 
amount is paid by the Authority to the Boston Metropolitan District on each November 21 in 
reduction of principal. (Issued under Section 8A(j), Chapter 544, Acts of 1947 as amended.) 


The interest payable on this bond is the interest payable on Boston Metropolitan District 
bonds issued to purchase this bond. 


F Equipment serial bonds. Original issue $403,000. payable semi-annually $13,000. on June 1 
and $14,000. on December 1. (Issued under Section 22, Chapter 544, Acts of 1947 as amended) 


G Construction bond. Original issue $1,000,000.dated April 15, 1950 paid March 1, 1951 and 
renewed for $986,666.67. (Issued under Section 6, Chapter 649, Acts of 1949 as amended.) 
1/75th of the principal amount is payable annually ($13,333.33 and 34 cents every third year) 
on March | by the Authority to the Boston Metropolitan District and a like amount is paid by 
the State to the Authority each November 20. 


The interest payable on this bond is the interest payable on Boston Metropolitan District 
bonds issued to purchase this bond. 


H Construction bond. Original issue $4,500,000. payable $60,000. annually on March 1 to and 
including March 1, 1980 and one payment of $2,760,000. on March 1, 1981. The $60,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on 
each March lst and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 8A{j), Chapter 544, Acts of 1947 as amended.) 


I Construction bond. Original issue $825,000. payable $11.000. annually on March 1 to and 
including March 1, 1980 and one payment of $506,000. on March 1, 1981. The $11,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
March lst and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 6, Chapter 649, Acts of 1949 as amended.) 


J Equipment serial bonds. Original issue $1,074,000. payable annually $108,000. March 1, 1952 
to 1955 inclusive, $107,000. March 1, 1956 to 1961 inclusive. (Issued under Section 22, 
Chapter 544, Acts of 1947 as amended.) 


‘NOTES ON FUNDED DEBT - Continued 


Equipment serial bonds. Original issue $1,673,000. payable annually, as follows: 
$83,000. March 1, 1952 to 1955 inclusive. 
$84,000. March 1, 1956 to 1962 inclusive. 
$83,000. March 1, 1963, March 1, 1966, March 1, 1969 
$84,000. March 1, 1964, 1965, 1967, 1968, 1970 and 1971 
(Issued under Section 22, Chapter 544, Acts of 1947 as amended.) 


Equipment serial bonds. Original issue $3,817,000. payable annually, as follows: 
$128,000. March 1, 1952 to 1955 inclusive. 
$127,000. March 1, 1956 to 1962 inclusive. 
$128,000. March 1, 1963, 1966, 1969. 
$127,000. March 1, 1964, 1965, 1967, 1968. 
$127,000. March 1, 1970 to 1981 inclusive. 
(Issued under Section 22, Chapter 544, Acts of 1947 as amended.) 


Construction bond. Original issue $1,650,000. payable $22,000. annually on January 15, to and 
including January 15, 1981 and one payment of $1,012,000. on January 15, 1982, The $22,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
January 15th and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 8A(j), Chapter 544, Acts of 1947 as amended.) 


Fquipment serial bonds. Original issue $592,000. payable annually $65,000. January 15, 1953 
and 1954, and $66,000. January 15, 1955 to 1961 inclusive. (Issued under Section 22, 
Chapter 544, Acts of 1947 as amended.) 


Construction bond. Original issue $1,125,000. payable $15,000, annually on March 1 to and 
including March 1, 1982 and one payment of $690,000. on March 1, 1983. The $15,000. annual 
principal payment is made by the Authority to the Boston Metropolitan District on each 
March 1 and a like amount is paid by the State to the Authority on each November 20. (Issued 
under Section 8A(j), Chapter 544, Acts of 1947 as amended.) 


Construction bond. Original issue $2,400.000. payable $32,000. annually on March 1 to and 
including March 1, 1982 and one payment of $1,472,000. on March 1, 1983. The $32,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
March 1 and a like amount is paid by the State to the Authority on each November 20. (Issued 
under Section 6, Chapter 649, Acts of 1949 as amended.) 


Equipment serial bonds. Original issue $562,000. payable annually $58.000. March 1, 1954, 
$56,000. March 1, 1955 to 1963 incl. (Issued under Section 22, Chapter 544, Acts of 1947 
as amended.) 


Equipment serial bonds. Original issue $166,000. payable annually $16,000. March 1, 1954, 
$15.000. March 1, 1955 to 1964 incl. (Issued under Section 22, Chapter 544, Acts of 1947 


as amended.) 


Equipment serial bonds. Original issue $1,545,000. payable annually $108,000. March 1, 1954 
to 1958, $102,000. March 1, 1959 to 1961, $97,000. March 1, 1962 to 1964, $46,000. March l, 
1965 to 1967, $45,000. March 1, 1968 to 1973 incl. (Issued under Section 22, Chapter 544, 
Acts of 1947 as amended. For capital additions or improvements to passenger-carrying 
rolling stock.) 


Construction bond. Original issue $750,000. payable $10,000. annually on March 1 to and 
including March 1, 1984 and one payment of $450,000. on March 1, 1984. The $10,000. annual 
principal payment is made by the Authority to the Boston Metropolitan District on each 
March 1 and a like amount is paid by the State to the Authority on each November 20. (Issued 
under Section 6, Chapter 649, Acts of 1949 as amended.) 
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Equipment 


$10,000. 


1947 as 


Equipment 


$17,000. 


1947 as 


Equipment 
62-65-68-70: $15,000. March 1, 1957-58-60-61-63-64-66-67-69. (Issued under Section 22, 
Chapter 544, Acts of 1947 as amended.) 


NOTES ON FUNDED DEBT ~- Continued 


serial bonds. Original issue $98,000. payable annually $8,000. March 1, 1955, 
March 1, 1956 to 1964 inclusive. (Issued under Section 22, Chapter 544, Acts of 
amended. ) 


serial bonds. Original issue $156,000. payable annually $20,000. March 1, 1955, 
March 1, 1956 to 1963 inclusive. (Issued under Section 22, Chapter 544, Acts of 
amended.) 


serial bonds. Original issue $231,000. payable annually $16,000. March 1, 1956-59- 


Equipment serial bonds. Original issue $1,954,000. payable annually $134,000. September 1, 1956, 
$130,000. September 1, 1957 to 1970 inclusive. (Issued under Section 22, Chapter 544, Acts 
of 1947 as amended). 


A-B-F-J-K-L-N-Q-R-S-U-V-W-X Equipment serial bonds 

C Authority vs. District refinancing August 3, 1949 

D Subway purchase August 3, 1949 (City of Boston) 

E East Boston Rapid Transit Subway Alterations and Off-Street parking facilities 

G Tremont Subway addition (Park St. to Scollay Square - preliminary plans) and Alteration 
M East Boston Rapid Transit 

I Washington Tunnel Extensions (preliminary plans) and Alterations 

QO East Boston Rapid Transit, Off-Street Parking Facilities 

P E.B.R.T. Extension to Revere and Cambridge Subway Extension (preliminary plans) 

T E.B.R.T. Extension to Revere 


MELROPOLILTAN LRANoLI AULHORITY 


STATEMENT OF INCOME AND THE COST OF THE SERVICE 
YEAR ENDED DECEMBER 31, 1956 


Income: 
memenwe from transportation, ...¢+.s6..5.<0s+ss> $38,248, 274.91 
Pevenwe trom other operations........2..60088% 9215 849% 79 
See MMEOUC CAtiNe Pe VENUC | 6 eg ie. ale eo 6 oe 39, 170, 124. 70 
Ijemeromerating iNCOINe......, 2... e ewe ee tae eee 164, 680. 24 
Me GINS 2) ccs hee ws ee ee ke ee ee $39, 334, 804. 9« 


Operating expenses: 
Way and structures: 


Salaries and wages.......... $3,472, 169.97 

OCHRE os C0 Waco Oso. 26 45012, 055735 
Equipment: 

Salaries and wages.......... 2, 344, 862. 64 

DDT? oo AR oe 095.7 02,.14 3,940, 564. 78 
OW CY ; 

Salaries and wages.......... Oto eat oe 

eT, 5 ee 66s oes 2 ae Zin Wir Ort S19 OF 2205 
Conducting transportation: 

Salaries and wages.......... 21, 332,487. 82 

Wier, Ganiea. VM. Pears ai kate 610, 829. 41 21,943, 317. 23 
itaffic: 

Salaries and wages 46. 46 

ene ig Hi Hike Hse 8k 8 96,456. 11 96, 502.57 
General: 

Salaries and wages.......... 2, 114,625. 38 

M.T.A. Retirement Fund ... 1,773,219. 46 

UNC SUE TO a rr 3, 249, 423. 76 fer ot ZOonoe 


Total operating expenses (including allowance 
of $1,200, 000.00 for depreciation of property 
and for obsolescence and losses in respect to 


property sold, destroyed or abandoned - Note B) 41, O20 ia 
Loss before other deductions 1,685, 976. 1¢ 
Other deductions: 
Taxes assignable to transportation operations.... 780, 851. 49 
Interest on funded debt (Note E)................ 6,538,195. 42 
Payment on funded debt-B.M.D. (Note E)....... 2012, 000; 00 
eampriamessubwayrrental 7e2....,.ee. 5:2.+..-.- 387, 676. 64 
«lee re S ake Nermke) i's). Senks ic. occ. oa ees net ee __14, 588.04 
Motalsothedsele duc titan smmeyi ese og. nye a ees a Oe elt. By 
Loss resulting from operations............-- 8,419, 2877. 
Profit and loss items: 
Dividend on compensation insurance ..........--. 75, 000.00 
Adjustment of outstanding ticket liability ........ 20, 000. 00 95. 0CURO( 


Loss for the Year (excess of the cost of the 


service over income) $ 8,324, 287.7. 


(see accompanying notes to financial statements) 


METROPOLITAN TRANSIT AUTHORITY 


OPERATING EXPENSES 


YEAR ENDED DECEMBER 31, 1956 


Way and structures: 
TA OVS Te OY MST GC WENA S SR oo oc area ee 
Pfaintenance of roadway ‘and track, «2.1.2.0... .. sess wena 
PerOnia Ot 7S 11O Wa AMGa1C C025 cowyashe ep eas kk 
Betminers MAG! SMD WAYS wasps coans ce eee es bk ew ce a 
Mile vated structures*and foundations .25.7.22......6..54 
rete co wer CI le Sana Culverts. 4.09. oe0-8 Hs a ese ee es 
Staecsineis, tena@as and Si9nsS 22... os ee ee ee ee 
Sei SMa ict tel LOCKE Se. sme Meche <a ao) «le oe) wpa ene a) 
PeEniiMminicatiOnesyStGIns Sy an sels .. uw eec oes cess es 
imme cummneOUuS Way EXPENS GSR... 6.5.6. we ee ee ee 
Maintenance of electric line*equipment ................ 
Maintenance of buildings, fixtures and grounds......... 
Mepreelation OL Way ANG SERUCEUEESN won us secs wees ie stein 
Pictmcaiilinme retired way and Structures. a. 4c. «ee 


Motal way and Structures 1c ie ew ss Spee ence eS 


Equipment: 
ae. Taira © TCL Carl meme emer nr acc 1 ee ee goe As) ae Gus sule ¢) « Geib anew eevee = neae 
Maintenange Oineveniuec equipment ... ie. ie ene ewe ew ee 
Maintenance of service equipment | 
Electric equipment of cars and trackless trolleys....... 
“(UG D) CXS Wy oe gk ok aN 5” aa 
Ren ORG DCT! SNM mee asthe. 2g) 5 Se Sw aiSsgON eA eeodyai ess Res + 
Maintenance of automotive and misc. equipment........ 
mepmceaallom Or equipment... .....-...s5.5 0s ace see esas 
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Power: 
Sree Telit Claclell CC. mamma meet 1 eee os gcc 6 5 Se see oe oe 8 « 
FeAl Tal cr Wks Ba) Were) | cl TIL SMe semen edie © se 9 Gils <<a) ow wee 
Rie phe claro nmot DOW elephant Gree. 4 po. ess @ 6 te owe os 
Sitner power plant ‘peratinp Expenses ......-...0...-.0: 
Ga SOMmesamauiteliOi tereOUSIe S. Gio... 5 ok cee ee ee 


CREM Weyer ir... 36 oie San eee ee err oa 


$ 489,208. 
eco2. ous: 
259,449. 
OGM? 76: 
To Auer 
Sp o0 5). 
OE 62. 
(ol 699: 
25, 55 
99,2210 
496,982. 
8247225. 
600, 000. 
64,175. 


$ 208, 104. 
2, 063, 470. 
9,899. 
530, 863. 
110, 888. 
717, 538. 
71,798. 
228, 000. 


$4,712,055. 


$3, 940, 564. 
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OPERATING EXPENSES - Continued 
YEAR ENDED DECEMBER 31, 1956 


Conducting transportation: 


Ep cunMit ENGIN C Gee a cg ow ods wt Gees cs Se os $3,243, 397. 08 
Passenger car, trainmen and bus operators........ a5 09 S07 0 
Miscellaneous car and bus service employees...... 39'S, 1052 15 
Miscellaneous car and bus service expenses....... 1 OW APRT a7 e 3 se, 
SEAMON ClnplOy eC e,S aeetact. 6. 24 2 ssc ets em os ec ee ees hs Coe dy 555 00 
Se erOMe OADM SC Se ate se 6. on Slee a's «eg elt Wee 6 oa wee 582,676. 60 
Car house and bus garage employees.............. 2,084,798. 53 
Car house and bus garage expenses ..............- 244,768. 59 
Operation of signal and interlocking apparatus...... 527,248. 93 
Operation of communication systems.............4. fonts. U2 
Other transportation expenseS........... cee ee eeee 388, 569. 24 
Meta leconducting transportation. 72.4.4). . - $c); Gass lo 
ieee {promotion and advertising) .......:2-.-.+.5--+.:. SOO mo OZ or 


General (administrative and other general 
operating expenses): 


Salaries and expenses of general officers.......... $95, 814. 74 
Salaries and expenses of general office clerks...... 1, 133,024. 14 
General office supplies and expenses.............. 240, 352.97 
tec CX DC TISIC S),. loaner... -«.(ceuclgienclsilod SN AMEMMEE Ss + a4 oles, Sien00 Cason 


Pensions, retirement fund, gratuities, group health 
and accident, surgical, life and hospitalization 


PIS UCC CMM. ise ues See ess Mes see ss 2,279, 342. 6] 
Misc ellaneousi gene ualiexpenses...............+.6% 228, 324. 14 
Injuries and damages and expenses relating thereto. 191 2,620n6¢ 
CHUL Yel xe MMe o's s, doves es areata ea tech cies Gs. 6s) oops = 487,329.74 
Beabiotery .and pa. intim 7mm ener ats ech. en ah sce Sos 6s 1525620 0M 
BEOLer CODON SC SaewMMEG Sei go 8 6S wie oe ee ee es a 389,810. 38 
Service garage expenses and supplies ............. 136,019. 76 

IG teen oe Tie yell. ween tenes sa cg ae se os $7, 13%, Zeseco 
Total operating expenses ...........-+05- $ 41,020, 781.08 
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METROPOLITAN TRANSIT AUTHORITY 


NOTES TO FINANCIAL STATEMENTS 


Note A--Fixed Assets 


The fixed assets acquired from Boston Elevated Railway Company on 
August 29, 1947 are carried on the books of the Authority at original cost to 
the Company as shown on its books as of that date. Additions subsequent to 
August 29, 1947, including the subways, tunnels and other facilities pur- 
chased from City of Boston August 3, 1949, are carried at cost to the 
Authority, the cost of subways, tunnels and facilities purchased from the 
City of Boston being measured by the amount of the bond issued therefor. 


Note B--Reserve for Depreciation 


In accordance with the provisions of Section 11 of Chapter 544 of the 
Acts of 1947 as amended by Section 4 of Chapter 572 of the Acts of 1949, 
no allowance for depreciation of passenger-carrying rolling stock of the 
Authority or for obsolescence and losses in respect to such rolling stock 
after August 2, 1949, is reflected in the accompanying financial statements 
of the Authority. 


On the other hand, as provided by that section (Section 11 of Chapter 
544), cost of the service, as reflected in the Statement of Income and the 
Cost of the Service, includes (1), all sums paid to the Boston Metropolitan 
District for the year ended December 31, 1956 in reduction or payment of 
the principal amount of bonds issued by the Authority under either Section 7A 
or Section 22, as well as (2) such allowance for depreciation of property and 
for obsolescence and losses in respect to property sold, destroyed or 
abandoned as is contemplated by said Section 11. 


The Reserve for Depreciation of Property, and for Obsolescence and 
Losses in respect to Property Sold, Destroyed or Abandoned, includes the 
aggregate of all debt retirement sums paid after August 2, 1949 under the 
provisions mentioned above, as well as allowance for depreciation of 
property and for obsolescence and losses in respect to property sold, 
destroyed or abandoned, except with respect to passenger-carrying rolling 
stock after August 2, 1949. The balance ($45,974,579. 69) of this account 
at December 31, 1956 is substantially less than recent surveys have 
indicated may be required to cover normal depreciation and obsolescence 
that has accrued on the properties. 


Note C--Amortization of Tunnels, Subways and Other Facilities 


The credits arising from the reimbursement to the Authority by the 
Commonwealth of Massachusetts for the principal payments made on bonds 
issued under paragraphs (c) and (j) of Section 8A of Chapter 544 of the Acts 
of 1947 as amended and Section 6 of Chapter 649 of the Acts of 1949 as 
amended (discussed in Note E) are considered to provide for amortization 
of Tunnels, Subways and Other Facilities, and consequently no provision 
for depreciation thereof is included in the allowance made by the Trustees 
in the year 1956 for depreciation of property and for obsolescence and 
losses in respect to property sold, destroyed or abandoned. Such credits 
amounted to $5, 151, 814. 89 at December 31, 1956. 


Note D--Advance Payment Account of Assessable Deficit 


Section 13A of Chapter 544 of the Acts of 1947 which was inserted in 
said Chapter 544 by Chapter 409 of the Acts of 1954 provides that if during 
any calendar year the Trustees, in their opinion, have not sufficient cash 
to make the payments required in the course of their management and 
operation of the transportation system and other properties under their 
control, the Trustees may, from time to time during such year, certify to 
the State Treasurer an amount, which together with all amounts previously 
paid in such year to the Authority under this section, shall not exceed the 
amount by which the income of the Authority has failed to meet the cost of 
the service as estimated by the Trustees for that portion of such year which 
has expired up to the date of such certification; and that the Commonwealth 
shall thereupon pay over to the Authority the amount so certified; and that 
such payments shall be treated as payments on account of the deficiency as 
of the last day of said calendar year. 


In October 1956, after certification by the Trustees, an advance 
payment was made to the Authority in the amount of $4, 500,000. 


Note E--Funded Debt 


Section 7 of Chapter 544 of the Acts of 1947 as amended, provided 
that bonds of the Authority and bonds of the Boston Elevated Railway Com- 
pany assumed by the Authority should be cancelled at their respective 
maturity dates, or prior thereto, to the extent that bonds of the Boston 
Metropolitan District issued to provide funds for the purchase thereof 
had been retired, or their retirement provided for, through interest 
payments made by the Company or by the Authority in excess of the amounts 
required to pay the interest on the District's bonds. At August 3, 1949, 
$26, 513,545.11 of such bonds of the District had been retired, or their 
retirement provided for. 


Pursuant to refinancing provisions of Section 7A of Chapter 544 of 
the Acts of 1947 as amended, bonds of the Authority (other than bonds 
issued under Section 22 and Section 8A) and bonds of the Boston Elevated 
Railway Company assumed by the Authority, with an aggregate principal 
amount of $97,931,917. were cancelled August 3, 1949 and a new bond for 
$71, 418, 371. 89 issued to the Boston Metropolitan District. The principal 
amount of this new bond was equal to the difference between the principal 
amount of the bonds cancelled and the $26, 513, 545.11 referred to in the 
preceding paragraph. The new bond is payable in 142 installments of 
$500,000. each, on December 1 and June 1. The first installment was 
paid on December 1, 1949, and the final installment, $418, 371. 89, is 
payable on December 1, 2020 (see notes to Statement of Funded Debt 
attached). Interest is payable on the new bond in amounts equal to the 
interest on bonds of the Boston Metropolitan District which may be out- 
standing from time to time, and the accrued interest on funded debt as 
shown on the balance sheet reflects the accrued unpaid liability for inter- 
est on this bond at December 31, 1956. 


Payments in reduction of the principal of the new bond of the Author- 
ity issued under said Section 7A ($1,000, 000.) and in payment of bonds of 
the Authority issued under Section 22 of said Chapter 544 ($1,012,000.) were 
included in the cost of the service for the year ended December 31, 1956 as 
provided in Section 11 of said Chapter 544. 


Note E--Funded Debt - (Continued) 


On August 3, 1949, the Authority acquired the subways and other 
transit properties of the City of Boston under the provisions of Section 8A 
inserted in Chapter 544 of the Acts of 1947 by Chapter 572 of the Acts of 
1949. Reference should be made to said Section 8A for the details of the 
transaction whereby the Authority on August 3, 1949 issued to the Boston 
Metropolitan District its bond for $40, 219, 445. 43 and its note (undertak- 
ing to make the payments required of the District on its note to the City) 
in exchange for District bonds payable to the City of Boston of a like 
principal amount and a note of the District by which the District undertook, 
among other things, to pay interest on the City's outstanding transit in- 
debtedness to the extent that such interest exceeded the income of the City's 
sinking funds available to pay the same, which bonds and note of the District 
were delivered by the Authority to the City to effect the transfer to the 
Authority of title to the City's subway and transit properties. 


In accordance with the provisions of paragraph (1) of Section 8A of 
Chapter 544 of the Acts of 1947 as amended and Section 7 of Chapter 649 
of the Acts of 1949 as amended, the Commonwealth of Massachusetts is 
required to pay to the Authority on November 20 of each year after 1949 the 
amounts previously certified by the Trustees of the Authority as payable by 
the Authority during such year in reduction of the principal amount of its 
bonds issued under paragraphs (c) and (j) of Section 8A of said Chapter 544 
and Section 6 of said Chapter 649 (for subways, tunnels and other facilities). 
iieramount certified to the Treasurer by the Trustees of the Authority is 
assessed on the cities and towns constituting the Authority. On November 
21, 1956, the Authority received from the Commonwealth of Massachusetts 
the amount of $801,592.61 which had been certified by the Authority as pay- 
able during the year 1956. 


In the Statement of Income and the Cost of the Service for the year 
ended December 31, 1956, the caption "Interest on Funded Debt"! includes: 
(1) interest accrued during the year on the Authority's bonds issued under 
Sections 7A, 8A(j), and 22 of Chapter 544 and Section 6 of Chapter 649; and 
(2) payments actually made during the year to the City of Boston in accordance 
with the Authority's note to the District issued under Section 8A(c) of said 
Chapter 544. 


As of December 31, 1956, the Authority had expended from current 
treasury funds, $2,082,595. 50 for the purchase of 100 new diesel buses. 
Reimbursement to the Authority will be made in 1957 from the proceeds 
of bonds to be issued under Section 22 of Chapter 544 of the Acts of 1947 
as amended. 


Note F--Commitments 


At December 31, 1956 the Authority had outstanding firm commit- 
ments totalling approximately $4, 312,000. for other additions and im- 
provements to the road and equipment properties and for the purchase of 
rapid transit cars. 


Of this amount, approximately $3, 860,000. will be paid from special 
deposits established from bond issues under Section 22 of Chapter 544 of 
the Acts of 1947, as amended. 


